
ELDERHIGHSCHOOL

Financial Aid 
Information Session

Chuck Knepfle
Assistant Provost and Director of Student 

Financial Assistance

Miami University



Topics We Will Discuss:

ÅWhat is financial aid?

ÅCost of Attendance (COA)

ÅExpected Family Contribution (EFC)

ÅWhat is financial need?

ÅCategories, types and sources of financial aid

ÅThe Free Application for Federal Student Aid (FAFSA)

ÅFinancial Aid Timeline

ÅSpecial Circumstances



FIRST STEP:  UNDERSTANDING THE 
CLb!b/L![ !L5 [LbDhΧ



What is Financial Aid?

ÅFinancial aid are the funds provided to students and 
families to help pay for postsecondary educational 
expenses.

ïCan come from various sources:
» Colleges or Universities

» Federal Government

» State Government

» Civic Organizations and Churches

» Employers

» Private Sources



What is a Cost of Attendance (COA)?

ÅDirect Costs

ïBilled by or paid directly to the college, such as tuition and 
on-campus housing

ÅIndirect Costs

ïNecessary expenses, such as transportation and personal 
care items, that are not paid to the college



Cost of Attendance (continued)

COATuition and 
Fees

Room and 
Board

Books and 
Supplies

Miscellaneous 
Living 

Expenses

Transportation

ÅWe combine the Directand Indirect costs to form 
the Cost of Attendance, or student budget.



Cost of Attendance (continued)

ÅCost of Attendance varies widely among different types 
of college.
ïResidency (in state vs. out of state)

ïEnrollment Status (full-time vs. part-time)

ïCampus (main campus vs. regional campus)

ïLiving arrangements (on-campus vs. off-campus)

ÅIt is important to compare the COA at each university 
ŀƭƻƴƎǎƛŘŜ ǘƘŜ ǎǘǳŘŜƴǘΩǎ ŀƛŘ ǇŀŎƪŀƎŜΦ  

ÅRemember that the COA is not necessarily what you are 
going to be billed, but it does represent the maximum 
amount of aid a student can receive.  



What is the Expected Family 
Contribution (EFC)?
ÅAmount a family can reasonably be expected to 

contribute, but not what the family will necessarily pay 
to the college 

ÅEFC is the same regardless of what college or university 
the student attends

ÅTwo components combined to form EFC:
ïParent contribution

ïStudent contribution

ÅCalculated using data from a federal application form and 
a federal formula - FAFSA

ÅRange of an EFC is $0 - $99,999



2010-2011 EFC Calculation

ÅA few of the things included to calculate the EFC:
ïCŀƳƛƭȅΩǎ ¢ŀȄŀōƭŜ LƴŎƻƳŜ
ïCŀƳƛƭȅΩǎ ¦ƴǘŀȄŜŘ LƴŎƻƳŜ
ïThe Number of People in your Household
ïThe Number of Students in College
ïFamily Assets*
ïChild Support Paid or Child Support Received

Å*Examples of what is NOTincluded in Assets:
ïValue of your Primary Home
ïValue of Life Insurance
ïάhŦŦƛŎƛŀƭέ wŜǘƛǊŜƳŜƴǘ tƭŀƴǎ όǇŜƴǎƛƻƴ ŦǳƴŘǎΣ ŀƴƴǳƛǘƛŜǎΣ 

non-education IRAs, Keogh plans, etc.)
ïValue of a Small Business that the family owns 

more than 50% of but has 100 or fewer employees



Income vs. EFC

Family Income Level Estimated EFC Range
Below $20,000 $0 & $800

$20,000- $40,000 $900 & $3,400

$40,000 - 60,000 $4,100 & $7,650

$60,000 - 80,000 $8,950 & $12,850

$80,000 - 100,000 $12,000 & $16,850

Above $100,000 $17,800 & up to $99,999

Estimates are from http://www.ed.gov/pubs/collegecosts/ 



ÅThe difference between the cost of attendance and the 
expected family contribution

ÅYour financial need is used to determine how much aid you 
may receive

ÅA college may not be able to offer enough aid to meet your 
demonstrated financial need, however it is our GOAL!

What is Financial Need?

COA EFC Financial 
Need



Financial Need Comparison
Private 4 Year 
Collegeor 
University

Public4 Year 
College or 
University

Public 2 Year 
College or 
University

Cost of Attendance(COA) $46,750 $27,227 $11,394

- Expected Family Contribution (EFC)$12,000 $12,000 $12,000

FinancialNeed $34,750 $15,227 $0

ÅThe Expected Family Contribution (EFC) is the 
same at every institution, need changes.



WHAT KIND OF FINANCIAL AID IS 
AVAILABLE?



Categories of Financial Aid

ÅNeed-based

ïAwarded on the basis of financial need, as calculated using 
a form such as the FAFSA

ÅNon-need-based

ï!ǿŀǊŘŜŘ ƻƴ ǘƘŜ ōŀǎƛǎ ƻŦ ŀ ǎǘǳŘŜƴǘΩǎ ŀōƛƭƛǘȅΣ ǘŀƭŜƴǘ ƻǊ 
unique characteristics, such as academic achievements, 
athletic ability, musical talent, or ethnic heritage



Grants

ïGrants(typically need-based) are funds that do not have to be 
re-ǇŀƛŘ ōȅ ǘƘŜ ǎǘǳŘŜƴǘΦ ¢ƘŜȅ ŀǊŜ ƻŦǘŜƴ ōŀǎŜŘ ƻƴ ǘƘŜ ǎǘǳŘŜƴǘΩǎ 
financial need and may nothave a minimum Grade Point 
Average (GPA) for renewal.
Å Examples:  Federal Pell Grant, Supplemental Education Opportunity 

Grant, Ohio College Opportunity Grant, Academic Competitiveness 
Grant, Federal TEACH Grant, etc.



Scholarships

ÅScholarships(need-based OR non-need-based) are also funds 
that do not have to be re-paid by the student. They are 
usually awarded on academic criteria and there is often a 
minimum GPA required for renewal. 
Å Some scholarships are renewable, some are not. Be careful!



Loans

ÅLoans are funds that students or parents borrow to 
pay for college costs.  Repayment typically begins 
ŀŦǘŜǊ ǘƘŜ ǎǘǳŘŜƴǘΩǎ ŜŘǳŎŀǘƛƻƴ ƛǎ ŦƛƴƛǎƘŜŘΦ

ï[ƻƻƪ ŀǘ ƭƻŀƴǎ ŀǎ ŀƴ ƛƴǾŜǎǘƳŜƴǘ ƛƴ ǘƘŜ ǎǘǳŘŜƴǘΩǎ ŜŘǳŎŀǘƛƻƴΧ 
and their future!

ÅTIP:  Only borrow what you need!



Types of Loans

ÅAll FAFSA filers may receive a Federal student loan 
with no credit check or co-signer

ÅLoan amounts are limited to $5,500 for freshmen, 
$6,500 for sophomores, $7,500 for juniors and 
seniors.  Independent students are eligible for an 
additional amount of $4,000 or $5,000.

ÅRepayment will begin 6 months after graduation (or 
when enrollment falls below ½ time)



Types of Loans (continued)

ÅSubsidized Federal Student Loans (fixed rate)

ïThe interest is paid by the government while the student is 
in school.  
ÅExamples:  Federal Perkins Loan, Federal Subsidized Stafford Loan, 

Federal Direct Subsidized Loan.

ÅUnsubsidized Federal Student Loans (fixed rate)

ïThe interest accrues on the loan while the student is in 
school.
ÅExamples:  Federal Unsubsidized Stafford Loan, 

Federal Direct Unsubsidized Loan

Depending on financial need, a student may be 
offered a combination of subsidized and unsubsidized 
federal loans.



Types of Loans (continued)

ÅPLUS Loans (fixed interest rate)

ïFederal loan taken out by the parent of a dependent 
student

ïRepayment begins 60 days after full disbursement of loan 
(typically Spring). Provisions allow for in school deferment 
that mimics that of the Federal Stafford/Direct Loan 
programs.

ï!ǇǇǊƻǾŀƭ ƛǎ ōŀǎŜŘ ƻƴ ǘƘŜ ǇŀǊŜƴǘΩǎ ŎǊŜŘƛǘ ƘƛǎǘƻǊȅ

ïIf the parent is denied a PLUS loan, the student is eligible 
for additional unsubsidized loan funds
Å$4000 if student is a freshman or sophomore

Å$5000 if student is a junior or senior



Types of Loans (continued)

ÅAlternative/Private Education Loans (variable interest 
rate)

ïLoan taken out by the student from a private bank/credit 
union

ïTypically requires a co-signor

ïPayment usually deferred until after graduation

ïApproval is  based on student and/or co-ǎƛƎƴƻǊΩǎ ŎǊŜŘƛǘ 
history



Employment

ÅFederal Work-Study

ï¢ƘŜ ǎŎƘƻƻƭ Ǉŀȅǎ ŀ ǇŜǊŎŜƴǘŀƎŜ ƻŦ ŀ ǎǘǳŘŜƴǘΩǎ ǿŀƎŜ ŀƴŘ ǘƘŜ 
government pays the rest

ï9ŀǊƴƛƴƎǎ ŀǊŜ ǘȅǇƛŎŀƭƭȅ ƴƻǘ ŘƛǊŜŎǘƭȅ ŀǇǇƭƛŜŘ ǘƻ ŀ ǎǘǳŘŜƴǘΩǎ 
bill, instead, the student receives regular  paychecks 
throughout the year

ïWork-Study Benefits:
ÅIncreases employment opportunities

ÅFederal Work-Study wages are excluded from the 
9C/ ŎŀƭŎǳƭŀǘƛƻƴ ƻƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ȅŜŀǊΩǎ C!C{!
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